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Tax Codes in Jim2®

This document will explain:
Suggested Tax Codes for different Jim2 accounts/transactions

Tax Codes in Jim2®are used to calculate GST and related taxes, and to calculate the relevant values required for a GST
Session. Tax Codes are included in sections throughout Jim2®, however, this document will focus on the use of Tax
Codes in General Ledger accounts, Cheque Book entries, General Journals, Expense Orders and Debtor/Creditor
Adjustments.

In Tools>Setups>Accounting>Tax Codes, Jim2® displays the Tax Codes and where and how they report in GST

Sessions:

Accounting Code |Pant % |Description Type Active

~Budgets 10.00  Capital Acquisition ST Capital ACQ 610 £

::éfg:c;‘mem D 0.00 Capital Acquisition no GST GST Capital ACQ 10

- Stock GL Groups E 0.00 Export Export 62
~| Tax Codes F 0.00 GST Lump Sum Deferred GST Deferred Acq (7a/G11 grossed up)
Barking G W00 GsT GST Inclusive GL/G11
1

- Payment Type
ﬁ“: P 000 InputTaxed b Input Taxed G4/613

CUNENCINENCS

You may want to review these with your external accountant for further clarification. Please do not add any Tax Codes
to this master list without first consulting Happen Business.

It is important to ensure you have the correct Tax Code in each line of each transaction, prior to finishing the
transaction.

General Rules for commonly used Tax Codes

Tax Code X is used on any accounts and/or transactions where there is no GST and no BAS reporting such as the
examples below:
e Asset accounts such as: Bank Accounts, Prepayments, Depreciation on Fixed Assets.
e Liability accounts such as: Credit Card accounts, liability accounts such as the GST Collected and Paid,
Superannuation Payable, Loan Accounts and Accruals.
e Equity accounts such as: Capital, Drawings, and Retained Earnings.
¢ Income/Other Income/COGS/Expenses/Other Expense accounts such as: Interest received or paid, Stamp
Duty, Import Duty and Stock Adjustments.

Tax Code X is also used on:
e All payments to the ATO.
e General Journals if you are moving balances between GL accounts.
e Debtors/Creditors Adjustments if you are moving balances between accounts.
e The ‘Bank Account’ side of all Cheque Book transactions — withdrawal or deposit - this is automated by Jim2.

Tax Code N is used on accounts and/or transactions where there is no GST and there is BAS reporting such as the
examples below:

e Some expense accounts such as Bank Fees that do not incur GST (but some charges do incur GST).

e Some staff amenities such as tea, coffee, milk, sugar, bottled water.

e Invoices from suppliers who have an ABN but are not registered for GST.

Tax Code G is used on all transactions which incur GST.
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Tax Code C is used on the purchase of Fixed Assets (Capital Acquisitions).
Tax Code P is used for Gross Wages on payroll general journals so the figures report into W1 in GST Sessions.

Tax Code Q is used for PAYG Withheld from Wages on payroll general journals so the figures report into W2 in GST
sessions, but should NEVER be used when paying the ATO or the amount will be deducted from W2.

Tax Code Y is used on bulk GST payments to your customs agents on imports.

Default Tax Codes in Jim2® General Ledger Accounts
Default tax codes can be set against individual General Ledger accounts, meaning that whenever you record a
transaction against a General Ledger account the Tax Code is automatically selected based on that default.

To set a default Tax Code for a General Ledger account:
e Go to Accounts>General Ledger and locate the required account.
e Double click on the GL Account to open in edit mode.
e Click the down arrow in the Default Tax Code field, select the required Tax Code and click OK.

Edit GL Account

Type
e Active |
"~ Header Account (non Postable) Expense PO Account [
@) Detail Account (Fostable) Control Account
Account Classification -
Account Mumber 6 - 1010

Account Mame  Accounting Fees

Opening Balance 0.00
Current Balance 0.00
Default Tax Code -
Capital Acquisition 10,00 .
. D Capital Acquisition m 0.00
Linked Accounts: E Export 0.00
F GST Lump Sum Defe 0.00 |
G G6sT 10.00 | = Cancel
I Inp{kTaxed 0.00
L Luxury Car 0.00
M Mot Taxable 0.00
P PAYG Total 0.00
QPAYG Tax 0.00
R Capital for Private U 0.00
WV Mon-Capital for Prive 0,00
W withholding 45,50
¥ Exclude from GST 000 -

In all circumstances, it is important to ensure you have the correct Tax Code in each line of each transaction, therefore,
if the default Tax Code is incorrect for a line in a particular transaction, please amend the Tax Code for that line.

NOTE: Stock on Hand, COGS and Income accounts that are linked in a Stock GL Group do not need a default tax code
set as the individual transactions (purchases and sales) determine the GST reporting.

For further assistance or information please call Happen Business 02 9570 4696 or email support@happen.biz
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